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Housing starts in Japan and market share of GHLC
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Cumulative number of housing started and financed by GHLC and share of GHLC
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GHLC and JHF

Established 1950 2007

Ownership 100% Owned by the Government of Japan

- Provide liquidity to mortgage markets to low and medium income household

Mission - Enhance quality of housing
Main Products Fixed Rate Mortgages
Main Business Origination in primary mortgage market Secondary mgrket operation
(Compete with private sector) (Support private sector)
: : Borrowing from the Government Mortgage Backed Securities
Main Funding Source (MOF FILP) (MBS)
Subsidy Yes No (in principle)

(Note) JHF still originates mortgages for such exceptional cases as disaster mitigations. In such cases, JHF still

have access to funding from the MOF FILP and subsidies from General Appropriations.
(Source) JHF
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Devastation by Tsunami on March 11, 2011
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(Photo by JHF staff)
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Houryu-ji Temple

Five-story pagoda — the oldest wooden structure that exists in the world (7th Century)
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Similar structure employed by the modern technology (21st Century)

TOKYO SKYTREE ™
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(Source) OBAYASHI CORPORATION



Structure to enhance resilience to earthquakes and strong winds

Shimbashira (Center Column) of TOKYO SKYTREE

This vibration control system called shimbashira-seishin (center
column vibration control) is an adaptation of the shimbashira, the
central column of traditional Japanese architecture that runs
through the center of a five-story pagoda.

Sway of the tower =i,

Shimbashira as
counterweight

Shock-absorbing
plates connect
tower and
shimbashira to
steady excessive
swaying of core

Stairwell shafts
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Energy consumption per GDP (2010)
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Japanese economy is already very energy efficient.
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(Source) Ministry of Economy, Trade and Industries, Japan
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Energy consumption by sector in Japan

Figure2-4-& Trends of COZ2 Emissions by Sector (after Allocation of Emissions from Power and Steam Generation)
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Industry sector has
improved energy
efficiency and there is
little room to further
improve.

Residential sector has
not improved energy
efficiency significantly
and there is more
room to further
improve.

(Source) Ministry of Environment
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Type of energy consumption by household sector in Japan (2011)

Automobile and
lighting, 34.7%

Hot water supply,
Cooking, 28.3%
8.1%

(Source) Ministry of Economy, Trade and Industries, Japan
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(Source) Sustainable open Innovation Initiative and TOKYO GAS
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Share of Lithium Battery installed for automobile (2011)
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(Source) METI



Enhancement of housing quality through incentives

Higher

Energy Efficiency

Technical Elderly Accessibility

standard
level

Durability and Flexibility

Earthquake Resilience

Technical standards for
F35




F35S

Consumer Protection:
Fixed Rate Mortgage

F35S
funded by JHF MBS
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Capital Markets Development:
Standardized MBS
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People in Japan are getting more optimistic on the future of Japan

(D) BOJ Opinion Survey on the General Public's Views and Behavior
40
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(Source) Bank of Japan (BOJ)



Share of elderly population (aged 65+)
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Mortgage Assets as per nominal GDP (US and Japan)
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(Note) Figures for JHF is as of end of March for each year.
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(Source) FHFA, Ginnie Mae, US Department of Commerce, JHF, Cabinet Office, Government of Japan



Mortgage Assets as per nominal GDP as of 2013
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(Source) National resources, national central banks and JHF estimates.



Outstanding Balance of MBS per mortgage debt (2014Q1)
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(Source) FRB, Bank of Japan



Thank you for your attention.
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(Former the Government Housing Loan Corporation)

These materials have been prepared for the sole purpose of providing information to our investors and not as an offer, sale or inducement to buy or sell bonds.

We urge investors when they are making investment decisions regarding bonds to carefully confirm details of the conditions, content, and structure of the final products in the latest

product prospectus prepared for the issuance of the relevant bonds as well as any other most recent available information and accordingly assume personal responsibility for their
decisions.




