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Introduction

ABEGIP
Foumnded 1967

o To contribute to building a solid
Mission and stable real estate credit

system

To foster the enhancementof

Purpose the HousmgFRinanceSystemand
the BrazilianFinandialssSystem
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Introduction

Braail

V Landareass; srmilkionkin?
(5™ largest llantlzared)

V Popuitation: 191militon

V 2012 GDDPRR$ 4)40 itrilion

V Urban popultation: 844490

V Popuilation growtin:
2000 #0 20101122%.p.a.

V Number of lhouseholdsc 66,6
million
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Real Estate Credit in Brazil

EcononitcSeenalto

Pre-1994
X
Post1994
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EconomicScenario- Background

Pre-1994:

A Monetary instability
A Legal uncertainty inflation

A High interest rates
A Low economic growth .

A Shortage of credit ~
ad 1.344%

171%

.

1980-1987 1988-1994
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EconomicScenario- Background

Post1994:

nflation under control
_egal certainty

A

A

A Declining interest rates
A Fiscal responsibility niiatien

A

A

Economic growth
Abundant credit

1995-2005 2006-2010 2011 2012
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Real Estate Credit in Brazil

Cuntent
Econonitc
Scenalto

Joint Congress of IUHF and EFBS - Sound Housing Finance Around the World 8



MacroeconomicEnvironment

GDP
7.5%
6,1%
5,2%
4,0%
0,
3,2% 2.7% 3,0%
EVA

2005 2006 2007 2008 2009 2010 2011 2012 2013%

Unemployment- AverageRate

9,9% I :
9,3%

2005 2006 2007 2008

6,0%

2009 2010 2011 2012

Source BrazilianCentral Bankand IBGE BrazilianCensus
Bureau

ConsumerPricelndex (IPCA)

6,5%
5,7% 5,9% 5,9% 5,8%
4,5% 4,3%

2005 2006 2007 2008 2009 2010 2011 2012

RealAveragelncome(R$ 1)
1.839

1.783
1.738
1.629 1.641
1.572
1.538
. I I
2008 2009

2005 2006 2007 2010 2011 2012

Lowesthistoricalrate
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GDP Per Capita (Rhousandyand ConsumerConfidence %

ABECIP

GDP per Capita

21,5 22,7
19,5
14,2 1690 - _
1,7 28 GDP per Capitdoubled
I I I between 2005and 2012

2005 2006 2007 2008 2009 2010 2011 2012

Consumer Confidence Index

119
110 112
Consumerconfidence 102 o
stableand abovethe
historicalaverage(113) I

2005 2006 2007 2008 2009 2010 2011 2012

122 120 119

Source FGVandIBGE BrazilianCensuBureau
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Real Estate Credit in Brazil

EcononitcSeenalto
Postive SSpiroft
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Income clasg Population Distribution (%)

Improved satcieecanatmiccandibions

A and B
Class
mA/B Growth
Significant
HC . Growth of
Potential C Class
market
HD
Reduction
of D Class
HmE
Reduction
2003 2011 2014E of E Class
Source: FGV
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Real Estate Credit in Brazil

Red|Estate Credit
in Braa#ll
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Current Real Estate Financing Model

Primary sourcesof funding
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Current Real Estate Financing Model

SFH
HousingFinance
System

SBPE FGTS
BrazilianSavingsand EmployeeRetirement
LoansSystem Fund

0
Savers§funds 8%of salary
(costto employersy

Accountfor over 90% offinancingsources
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Real Estate Loans (Funded by SBPE and FGTS)

Badkgraund R$Billions

Between 2004 and

2012, the volume of 38% 1148 121,2
financing grew by
more than
17 times 67% g3
23%
61% 49,9
5494 40,4
57%

51%
16,3

25,1
108
lzu Ea 6,8
2004 2005 2006 2007 2008 2009 2010 2011 2012
B FGTS B SBPE

Source Abecip,BrazilianCentral Bankand CEF
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Real Estate Loans (Funded by SBPE and FGTS) %

ABECIP

1st FourMonth Period Annual Resutt
(R$Billions) (R$Billions)
Forecast
12% 17%
142
R 115 121

W SBPE
W SBPE

H FGTS = FGTS

14,3

1Q12 1Q13 2010 2011 2012 2013E

Source Abecip,BrazilianCentral Bankand CEF
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Real Estate Credit in BraziPotential Market

Brazil2011
Families in Brazil Marriages  1,03million
67,6 million Divorces 0,28million
Total 1,31 million
9,2 million
families pay
rent @ Minimum Potential Market )
Those paying 9];2 ”?I‘.'"O”
rent an:| ies
Units financed On average,
annually 900,000 units
@ Potential Market 10 years
Source Abecipand IBGE BrazilianCensusBureau j
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RealEstateCreditx GDP (Y% harg

UK 2011
USA 2011
Portugal 2011
Spain 2011
Canada 2011
Germany 2011
France 2011
South Africa 2011
Italy 2011

China 2011

Chile 2010
Mexico 2011
Brazil 2013-03
India 2011

Russia 2011
Argentina 2009

Source: Abecip and BCB, Hypostat, Felaban and Hfn

Optimistic real estate

credit scenario__

Ni6% 2015 Forecast:

10%o0f GDP
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Real Estate Credit in Brazil

Defavilt Rates
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Defaults as a (Y0f RealEstateFinancing

Financgingfunded from Savings
Comntractsmore than 90 dayspast due (%)

Mortgage + FiduciaryLien FiduciaryLien
1)
11,2% 1,4%
1’3% "‘ 1’3%
. 1,2% 1,2%_,~ S~
\ ’----’
~ ”
\\”I
1,0%

2007 2008 2009 2010 2011 2012

3,1%
* W 26% .

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

4,2%

Source Abecipand BrazilianCentral Bank
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Defaults as a (%) of Real Estate Financing

Reasonsdordawdeyveliof defattlts

V Maximum incomeccomiiitnaent 380%

V Maximum LITW389%

V AveragelllV\V:64%

V Guarantee Fduciaryikien

V Banksa=are:consentativeswhen grantingaloans

Source: Abecip and Brazilian Central Bank
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Real Estate Credit in Brazil

SouweescoF Hutiamnepfor
Red|Hsstaier ikimnaneing




Sourcesf Fundingfor RealEstateFinancing

Tradiitional Sources
V SBRESavngAccouts
V FGTESEmployecRetiremernt Fumnd)

New Seources

V CORI(RedlEstaieReceivablps

LOI(Redl tEstate- Grédit dotgs
V RedlEstatelnvestment Fumnds

% Lﬁl(C@Xt&E—:&iB@M under development
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Traditional Sourcedor Housing- R$Billions

SBPE Saving Accounts

389 405
331
300
254
215
188
] i I I

2005 2006 2007 2008 2009 2010 2011 2012 abr-13

Fundingchanneledto real

estate credit for the middle
class

FGTS

219
194
175
160
136 145 I

2005 2006 2007 2008 2009 2010 2011 2012

252

Fundingchanneledas a 121

priority to the low-income
population

Source Abecip,BrazilianCentral Bankand Cetip
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New Sourcesf Fundingfor Housing- R$Billions

Certificates of Real Estate Receivables

33,4 33,6

27,8
18,9
10,6
7,2

21 22 29

2005 2006 2007 2008 2009 2010 2011 2012 abr-13

Real Estate Investment Funds

29,5
24,5
5,1
2,4
03 )
2009 2010 2011 2012 abr-13

Source Abecip,BrazilianCentral Bankand Cetip

Real Estate Notes

70,1
62,4
46,8
29,3
15,5
== I B .

2005 2006 2007 2008 2009 2010 2011 2012 abr-13

CovetretiBondls
under development
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New Sourcef Fundingfor Housingc ABECIFProposal %

ABECIP

Covered
Bonds (in
Brazil)

Similar to the
European CB

Easily tradable
(foreign investors)
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Real Estate Credit in Brazil
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BankedPopulation

54 million people in Brazil use banks
A 30% of the total population
A 60% of the economically active population

2002 2003 2005 2006 2007 2008 2009 2010 2011

Increase due to upwardly mobile C and D classe

Source BrazilianCentral Bankand BrazilianBanksFederation- Febraban
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Brazilian Banking Industry

SelectedrEeattres

Brazilian hhanks have naiionwiderpresence
V Over 97(000:service auitets: (exeluding 1A Ms)
V Bxtensiveudse dfrenédirahdedebit eards

V Usedfforpaymentbotidiferent fypesOfssernuegss,
expenses,taxes anduatility Hills

Widespreatuise O electionicesendees:
V Internet, call centers nmobieldeviceshehadic
V Simuiladion antccontiacting dfdeans
V Finandidleedueatiomandhihearaiionalsdse ofecredit
' ewgwmfsstmggééﬁﬁamipipwmmi@iiﬁnts
and insgitsimtot Hedircesettibbbavior
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Security of the Brazilian Financial System

V Macroecononitcssiability

V Ceniral Bankhbas lnige: resaurcesdoncantieband
supenvisettheffinanciad\gystem

V Highily-capitalizet hainks

V Siate ofithe artfrinanciad \System

V BrazilianRayment Syste nCentral Bank {SHB)

V High iimternationdl reservest BiS$H 379 (bip(AXpr/13)
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Real Estate Credit and Banks

- Adverse economic conditions

Past .
- Stagnated real estate credit
- Favorable economic conditions
- Real estate credit with much room to grow
Present

- Accounts for only 7.1% of GDP
- Banks focusing on real estate credit

. I 'y 1 & @Construction finance (developers)
Strategy - Financing for offthe-shelf units for individuals

Interest in - Low default rates

real estate - Longterm credit If‘> londerm relationship
credit - Crossselling
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